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New Italian 7% tax regime to attract pensioners to Italy  

The Italian Budget Law for 2019 (Law No. 145 of December 30, 2018) introduced a 

new tax regime aimed at attracting individuals to Italy. Particularly, this new optional 

tax regime (applicable as from 1 January 2019) is meant to attract pensioners to certain 

areas of Italy, by granting them a 7% tax on all foreign-source income and gains (not 

just the pension income) as well as an exemption from wealth taxes on foreign assets. 

This regime adds up to the existing Italian tax regimes meant to attract high new worth 

individuals (the 100K Euro substitute tax regime on foreign-source income and gains) 

and skilled employees and self-employed individuals to Italy (the so called impatriate 

tax regime, which consists of a 50% exemption for Italian-source employment and self-

employment income).  

The table below provides a brief description of the new 7% tax regime for pensioners. 
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This briefing is intended to provide a first point of reference for current developments in 

Italian law. It should not be relied on as a substitute for professional advice.  
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